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Dear S i r  o r  Wadamr ****** ***** ** * ** *   
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Rslronne Code of 19 

*** r6ation ~ ~ ~ b p p i t t a d  w i t h  JQUT ~ p l i u a t i m  dww that ******** *******  
**** incorporated $n the Skate O? *** ***** *  ***** Pour h r t i o l e s  
of Incorporation s t a t c  that p~ m a non-profit, non-dswainational chad- 

I 
table  argsmisation fad for the purpoa, of r a w  ntods far ohriratinn a i d  I 

charitable endeavors, am per wct ion  501(c )(j) of th6 Xnkrrmal h.r.;~ W e  I 
I 

You cia not ham I&Iawa. Your app'lieation hdiaates that  y m  a m  not a 
rslsbership organization. 

Your ac t i v i t i r e  c o d s t  of convsrting to 6 U h  artlalea nad8 of gold and s i l v e r  
I 

whlch hava been donated to  ahriatian arg9niutPom. Yotlr pr- function ia 
t o  act as a rcaceirhag c r a t e r  for rduabb itam &mated to ahr ia t ian airr- 
istries arrd the csnvrrsim of Wrn ikw to cash. Y a t  crmoumgm a h r h t h  
ministriae to appeal fo r  a s r t a h  iW to be doluted to them tdth tho wader- 
standing that them doIutsd items - k - t.0 tbOU&2 the m of 
your fac i l i t i es .  An individual l~sry CLBO cul. mil W ikur Wtl~ t o  

organisation. '&om iQIlDs mg b r w ,  m h t s ,  ~OCUAC~B,  -3, 
~~wardu, etc. made of gold, aLlvur o r  BiwoPular- The donor w i l l  indicatr the I 

p r c m w  of the vmlur of the it- that fh. adnieky ir t;o roorim (no* to  
Be 1- than **  pnrcrent) and the poruanbge of tha tnlw of tb. ihoa tQ be 
raturnod t o  thea (not to a x c d  grrcmt).  ***  F ~ t  of tbib Udb m i n d  

I 
fwn the conversion of tbss ihw wiU k mtaiaad bp yau to oomr mpemam. ~ 

1 

You are in a pas-tion to ntart this aatftitJ m t ; 6 l ~  buaanm f ~ ~ l  ham beza 1 
involved i n  the operation of a row' 3 - 1 ~  bzreitusb dn bo l W b &  

thoae facilities. 
I 
I 

I 

I 
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* * * * * * *  ****  * * * ***   
. - . -  $ 

Section !%1(c) (3) of the  Cad, provides, in part, f o r  the exemption of 
orginisa t ions  that are organis& and operatad e x c l w i ~ ~ o l y  f o r  r e l ig ious ,  
c b r i t a b l o ,  a c i e n t i f i a ,  l i t e r a r y  o r  sduaational. purp~sas. 

Section l.S"l(c)(3)-b(c)(l) of tho Income Tsax &plations p.mvi&a that an 
oreanimtfon w i l l  be regardad as noperakd e x 0 1 u a i m ~ ~  ,for one ar w e  
exempt purposos only i f  i t  ongsgae prlPICLFily in ~ctiv-itiea which aocomgliilh. 
one o r  more of such exempt purpoeea specif ied in w a t i o n  501(c)(3). An 
organization will not be so regarded i f  mrn than aul b t c o t ~ r . t i a  part 
of it8 a c t i v i t i e s  i e  not i n  f u r t h e r ~ c e  of an ex~nrpt purpose. 

'In Greater United Navajo Pevelopm+nt Zntelprikses v. C;ommi@sioner, 74 T*C* 69 
( 1 @ E 5 F  operat ine 
soaamarciel activities i n  a mmner indist inguidmhle from camerniB1 entor- 
2riaQrs is not operated exalusively f o r  char i tabl r  parpma, and cannot, 
Ulerefore ,  o,ualify f o r  oxamption fropl Federal i n c m  tax  wader motion 
% l ( c ) ( 3 \  of the Code. 

BJ act ing aa a ruceivina oenter f o r  gold,  silver, diamonds, rto. which ycar 
havcb encourapd ohriet ian min i s t r i e s  to s o l i c i t  and aonvrrtbnpg them i t o m  
t o  caah f o r  e fee ,  you a r e  o p r a t h g  e, trado or  bucsinem of the typa ardinerrlly 
carr ied  on f o r  profi t .  

We therefore concludr tha t  you arr not o r w t ~ d  and opernted oxclmivoly 
f o r  exempt purpoaee within the m d n g  of eeotion %l(c ) (3) of the Code a n d  
section l .%l(c)  (3)- l (c) ( l )  of tho Begulatiom* 

Accordingly, it i c  held t h a t  you do not  qualP far racognltion of oxuuption 
f r o m  Fode~aal bcoma tax under mct ion  %l(o)(g 7 of tho Code, nor or, c w ~ t r i h -  
t ione to  you deductibl t  ruder oection 170 of the &do. Wo are 8l.o of tho 
opinion t h a t  you do not q u a l i e  undor any other  mot ion of the Code. 

An your organiza t ion  hma not e s t a b l i ~ h r d  rxtmption f n w  Federdl i n c m  tax, 
YOU m8 required t o  f i l e  an i n e m  b X  S'Qtm On F o ~  1u0. ' 

I f  you are in a g m m n t  with our proposed datermination, plea- eign and roturn 
the enclosed Csna~nO t o  Propomd Ad+errscr Aation (Po- 6018). 

You have t h e  r igh t  t o  protes t  t h i s  propomd dotora imt ion i f  p u  klim that 
i t  is incorract.  To protsot ,  you nhould m W t  a v r i t t o n  sllppeal giving the 
facts, law, and any o the r  infomat ion t o  support your p o d t i o n  aa explained 
i? t h e  enclosed Publics t ion  892 ( h l  8-78), "Exempt WgPaisation A p p d  Pro- 
cedures f o r  Ilnagrsed Iemna." The appa.1 m a t  ba mubi t t ed  within 30 dayo 
from the date of &is l e t t e r  and be s i p d  by one of p u r  pr inoipal  
of f icers .  You m y  request a hearias with a m a b r  of o f f i c e  of the 
Regional Director of Appeal6 when you f i l e  row appeal. I f  ar ba r iq  i5 
requested, you w i l l  be contacted t o  arrange a datn f o r  it. Ih. hearing q 
be h e l d  n t  the Regional Office, or ,  i f  p u  roquert, a t  fq mutudl$ oonveniant 
District Office. If you are t o  be reprumatmi lq a o a e ~ ~ ~  who i r r  not one of your 



principal offioers, he muut f i l e  a pMlpor PI of srtttPrnrry and othemrin 

2F iQ under our Cgaferanoe and Pract,ice %qtd xmentr a. rat forth in metion* 
1.502 of the Statamont of ProocrQrsl bales. Bm Tremwj C k w Z  GFm;r lu l  

No. 230. 

If you do not protest thiir pmpoeed dmteninatfw irr m tiam* mnnnar, i t  
w i l l  be consibred bg the Sntarnd hv8nue h r d u e  as 8 feUnre e x h ~ w e  
available ~dnriaiutrative ~ e e m  Section 71&8(b)(2) of the pZ'0Tidka 
in part that, 

A declaratory judgment or decree m r  thl~ me4;iam rtull not 
be i m e d  i n  azq pnweeding unloss tha 'Pax Caurt, kke Court o f  
Claime, or the Diatrict Court of taw United 8 U b a  for the 
Dietrict of Columbia detemincra tht Xhs orlppairrrtisn involved 
haa exbauatrd adsinistratiw mmedie~ available to i t  within th. 
Internal haenue Gsrrefco. 

If we dcr dot hear frog yaa within the ti&n apoaified, thie detorafruticPa will 
became Zinnl .  

Scctian 6104 ( c )  of the Code xuqaims that ue n o t i e  tha apjpmprfah B b b  
officials in the event thi6 p r o p e e d  aatlon bes~a48 final. 


